UNI TED STATES DI STRI CT COURT
EASTERN DI STRI CT OF TEXAS
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THE STATE OF TEXAS, CIVIL NO.: 5:96CV91
Pl aintiff SECTI ON:
VS. JUDGE: DAVI D FOLSOM
THE ANMERI CAN TOBACCO COMPANY: MAGI STRATE
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PLAI NTI FF* S FI RST AMENDED AND
SUPPLEMENTAL | NI TI AL DI SCLOSURE

Pursuant to Fed.R. Civ.P. 26(a)(1) and Article Two (1)(a)
of the Courts Civil Justice Expense and Del ay Reduction Pl an,

Plaintiff, The State of Texas, nakes the following First



Amended and Suppl emental Initial Disclosure:

l.
PERSONS W TH KNOWLEDGE
[Article (1)(a)(1)]

The following are persons who are likely to have

information that bears significantly on clainms and defenses

raised in this case:

1.

Donni e Di ppel, Assistant for Pesticide Prograns

Mark Trostle, Director, Pesticide Registration Program
and Pesticide Prograns Division

Larry Beacham Snoking Coordi nat or

Texas Departnment of Agriculture

9th Floor, Stephen F. Austin Bl dg.

P. 0. Box 12847

Austin, Texas 78711

(512) 463- 7541

Texas Departnment of Agriculture has information
regardi ng the use of tobacco and nicotine as insecticides

and fum gants. Donnie Dippel and Mark Trostle are in
charge of the registration program for all pesticides and
i nsecti ci des. Larry Beacham is the Snoking Coordinator

and enforces a snokefree environnment in the work place.

Terri Blier, Executive Director

David WIIians

Jane Maxwel |

Liang Y. Liu, Ph.D.

Texas Conmmi ssion on Al cohol and Drug Abuse
710 Brazos

Austin, Texas 78701

(512)867-8751

Texas Comm ssion on Al cohol and Drug Abuse (TCADA)
has information related to the State of Texas' plan and



conpl i ance with t he Synar Amendnment - - Sect i on
1926(b)(2)(B), Public Health Service Act, Alcohol, Drug
Abuse, and Ment al Heal t h Adm ni stration ( ADAVHA)
Reor gani zation Act, 42 U S.C. 300x-26. TCADA was not
required to conply with the Synar Amendnent until 1995.
See ADAMHA, Sec. 1926 (a) (2). In order to conply with
the Synar Amendnment TCADA contracts with both the Texas
Drug Abuse Resistance Education (D.A R E.)Institute,
Sout hwest Texas University-San Marcos, Texas and the
Texas Departnent of Health - Office of Snoking and Heal th
to perform conpliance inspections.

David WIlliams (Texas D.A.R E. Institute, Southwest
Texas University in San Marcos) and the Departnment of

Health - O fice of Snmoking and Health have know edge
regarding conpliance inspections. Sone  docunents
produced will identify other individuals that have

aut hored relevant studies or reports related to issues
addressed in the Synar Amendnment. Jane Maxwel |l and Liang
Y. Liu, Ph.D. have know edge regarding the Texas Schoo
Survey of Substance Use Anong Students: Grades 4-6 and 7-
12.

Cust odi an of Records

State Auditor's O fice

206 E. 9th Street, Suite 1900
Austin, Texas 78701

(512) 479-4990

The State Auditor's Office is charged wth auditing
the records of state agencies, including those involved
in adm nistering the State Medicaid Program and the state
agenci es admi ni stering pr ogr ans provi di ng heal t h
i nsurance benefits for state enployees, retirees and
t heir dependents.

Emly Unterneyer, MP.H , Executive Director
Texas Cancer Counci |

211 East 7th, Suite 710

Austin, Texas 78701

(512) 463- 3190

The Texas Cancer Council Is an agency which
strengt hens cancer prevention and control efforts in the
State of Texas. This agency funds cancer prevention
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prograns through grant and contract programs for private

and state entities. Emly Unternmeyer, MP.H is the
Executive Director of the Texas Cancer Council. She has
know edge pertaining to the incidence of cancer, cancer
preventi on, cancer det ecti on, cancer t reat nent and

quality of life resources in the State of Texas. She is
i nformed about professional and public education prograns
related to cancer prevention, detection and treatnent,
i ncludi ng tobacco rel ated educati on.

Ji my Archer

Cal vin Pape

O fice of The Conptroller of Public Accounts
L.B.J. State O fice Bl dg.

Austin, Texas 78701

(512) 463- 4000

The Conptroller's Office muintains records and
statistics regarding tax revenue and permt fees that
relate to the manufacture, sale and use of tobacco-
contai ning products in Texas. Calvin Pape is likely to
have information that bears on these issues.

The Conptroller also is charged with the enforcenment
of statutes and regulations relating to the sale of

t obaccocontai ning products in Texas. Jimry Archer is
likely to have know edge of information pertaining to
enf orcenent actions and audits. Jimry Archer is likely

to have informati on that bears on these issues.

Mary El der, Executive Director

| nt eragency Council on Early Chil dhood Intervention
4412 Spi cewood Springs Road, Suite 600

Austin, Texas 78759

(512) 502-4900

The | nt er agency Counci | on Early Chi | dhood
I nt ervention provi des services to | ow- birth-wei ght
infants and collects data from participating househol ds
that includes incidence of |owbirth-weight infants and

the prevalence of smoking in these househol ds. Mary
Elder is likely to have information relevant to these
i ssues.
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7. Ann Sni sko, Coor di nat or of t he Curricul um
Pr of essi ona

Devel opnment

Texas Educati on Agency

1701 Congress Avenue

WIlliamB. Travis Bl dg.

Austin, Texas 78701-1494

(512) 463-9720

The Texas Education Agency (TEA) enconpasses
Texas public system kindergarten through grade 12.
1995, Senator Bill Ratcliff and Representative
Sadl er sponsored Senate Bill 1, which revised

and

t he
In

Paul

t he

Education Code to provide for tobacco-free schoo

property (Education Code § 38.006). Ann Smisko is

t he

Coor di nat or for t he Curriculum and Pr of essi onal
Devel opment (CPD) departnment of the TEA. The CPD has the
State approved curriculum which contains the 'Essenti al
El ements', a list of topics that nust be taught in every
public school in Texas. There is a library of State
adopted school textbooks at the TEA. Many of these

textbooks contain information regarding tobacco
health i ssues as foll ows:

G ades 1-3

Heal t h

-HBJ Health - A Resource for Teachers
Publ i sher: Harcourt Brace

Unit 6 Al cohol and Tobacco

Grade 4, (4-71-0)

Heal t h

-Health For Life - Teacher's Edition 4
Publ i shers: Scott Foresham

Chapter 7: Medicines and ot her drugs
-Heal t h: Focus on You

Publ i shers: Meeks and Heit

Unit 6: Drugs, Chapter 12: Al cohol and Tobacco
-Bei ng Healt hy

Publ i shers: Harcourt, Brace, and Javanovich
Chapter 8: Al cohol and Tobacco

Grade 5, (5-71-0)
Heal t h
-Heal t h: Focus on You
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Publ i shers: Meeks and Heit

Unit 6: Drugs

-Health For Life

Publ i shers: Scott Foresnman

Chapter 7: Drugs and Your Health

-Bei ng Heal t hy

Publ i shers: Harcourt, Brace, and Jovanovich
Chapter 9: Al cohol and Tobacco

Grade 6 (6-71-0)

Heal t h

-Bei ng Heal t hy

Publ i shers: Harcourt, Brace, and Jovanovich
Chapter 9: Tobacco and Al cohol

Grade 7, (7-10-0)

Heal t h

-Teens in Action

Publ i sher: Changing Tines Education Service, EMC
Publ i shi ng

Copyright 1989

Chapter 14: Your Health

-Building Life Skills

Publ i sher: The Good Heart-W1Icox Conpany, Inc.
Chapter 16: Pronoting Good Health

-Teen Living

Publ i sher: Prentice-Hal

Chapter 3: Wellness, Unit One: About You

-Heal th

Publisher: Merrill Publishing Co.

Chapter 13: Tobacco

-Health For Life

Publ i sher: Scott Foresman and Co.

Chapter 6: Drugs: Wat they are and what they do?
-Health For Life

Publ i sher: Scott Foresham and Co.

Chapter 16: How Tobacco and Al cohol Effect Health
-Heal th

Publ i shers: Merrill Publishing Co.

Chapter 14: A Tobacco Free Lifestyle

-Bei ng Heal t hy

Publ i sher: Harcourt, Brace, and Jovanovich
Chapter 11: Tobacco and Health

-Teen Health: Decisions For Healthy Living
Publ i sher: d encoe/ McGaw Hill
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Chapter 8: Tobacco And Your Health

-Health: Focus on You

Publ i shers: Meeks and Heit

Unit 6: Drugs, Chapter 14: Choosing to be tobacco free
- Tobacco and Your Health

-Bei ng Heal t hy

Publ i shers: Harcourt, Brace, and Jovanovich

Chapter 11: Dangers of Tobacco Use

Grades 8-12, High School

Heal t h
-Health Skills for WelIl ness
Publ i sher: Prenti ce- Hal

Chapter 20: Tobacco

- Per spectives on Health,

Publ i sher: Getchell, Pippin, and Varnes
Chapter 20: Tobacco

-G encoe Health: A Guide to Wellness

Publ i sher: dencoe, Macm ||l an/ McG aw Hi ||

Chapter 22: Tobacco

-Making Life Choices: Health Skills and Concepts
Publ i shers: West Publishing Conpany

Chapter 15: Tobacco

Grades 9-12, Hi gh School

-Home Econom cs

-Child Devel opment: Roles, Responsibility, Resources
Publisher: Prentice-Hall, Inc.

Chapter 4, Unit 2: Pregnancy and Birth

- The Devel opi ng Chi | d: Under st andi ng Chi | dren and

Par enti ng
Publ i sher: @ encoe Publishing Co.

Unit 2: Pregnancy and Birth

8. Jim W Sarver, Director of the Goup Insurance Division
Di ana Rushi ng, Manager of Insurance Prograns
Enpl oyees Retirenent System of Texas
P. 0. Box 13207
18t h and Brazos
Austin, Texas 78701
(512)867-3217
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10.

The Enpl oyees Retirenment System of Texas (ERS) is
likely to have information that bears significantly on
Plaintiff's danmages cal cul ations. Specifically, the
agency has information that relates to State funds
expended for tobacco-attributable health care costs
incurred by the State in providing health benefits to its
retirees, enployees, and their dependents.

The Uniform Goup Insurance Program (UG P) was
formed in 1977 to provide health <care benefits to
enpl oyees of State agencies and enployees of State
institutions of hi gher educati on, excl udi ng t he
University of Texas and Texas A&M University Systens.
The ERS is the State agency responsible for overseeing
this program Since 1992, the ERS has provided a basic
pl an, referred to as HealthSelect of Texas, and various

HMO pl ans. The basic plan is a self-insured health plan
funded by the State, while the HMOs are insured health
care plans. For each enployee, the State contributes

100% of the cost for the basic plan and, in nost cases,
100% of the cost of HMO coverage. The State contributes

50% of the cost for dependents. Currently, there are
approxi mately 210, 000 enpl oyees participating in the UG P
and just over 500,000 total participants, including

retirees, dependents, and enpl oyees. For the nost recent
year, the cost incurred by the State in providing health
benefits through ERS was approximtely $900, 000, 000.
Approxi mately 25% of this amount represents paynments by

i ndi vi dual participants. Jim Sarver and Diana Rushing
are likely to have information that bears on these
i ssues.

Tom Harrison, Executive Director

Texas Ethics Comm ssion 1101 Cami no La Costa
P. 0. Box 12070

Austin, Texas 78752

(512) 463- 5800

The Texas Ethics Conmm ssion nmaintains a |ist of
regi stered | obbyists and their addresses.

Li nda Wertz, State Medicaid Director
Heal th and Hunan Servi ces Conm ssi on
P. 0. Box 13247

Austin, Texas 78711-3247
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11.

12.

(512) 424- 6500

The Texas Health and Human Services Conm ssion
(HHSC) i's t he state agency char ged with t he
responsibility for the State Medicaid Program In this
capacity, HHSC s Medicaid office oversees the policies
and prograns carried out by various Medicaid operating
agencies, including the Texas Departnent of Health and
the Texas Departnent of Human Services. The State
Medi caid office is likely to have information relating to
Medi cai d progranms and policies, the Medicaid budget, and
Medi caid expenditures for tobacco-related health care
costs. Linda Wertz, State Medicaid Director, is likely
to have know edge regardi ng these issues.

Tony Venza

Depart nent of Hunman Services
701 W 51st Street

Austin, Texas 78751

(512) 438-3114

The Texas Departnment of Human Services (DHS) is one
of several Medicaid operating agencies that function
under the guidance of HHSC' s Medicaid office to

adm ni ster the State's Medicaid Program In this
capacity, DHS has I nformation regar di ng Medi cai d
expenditures for long-term care prograns and services.
Tony Venza is likely to have know edge of information
relating to this issue. DHS al so provi des assistance to

ot her Medi cai d operating agenci es.

Syl via Barron

Ri ck Bays

Karyn Briggs

Ken Condon

Roger Di anond
Janmes El ki ns

M ke Harris
Patricia Hohertz
Phil Huang

Dora MDonal d
Dennis Perotta
Tom Pol | ard

St eve Scar bor ough
Sheri Scott
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Rhonda Sweeny

Randy Washi ngt on

Nancy Weis

Rebecca Zi ma

Texas Departnment of Health
1100 West 49th Street
Austin, Texas 78756

(512) 458- 7236

The Texas Departnment of Health (TDH) is one of the
state agencies charged with the admnistration of the
State Medicaid program The agency's Division for Health
Care Financing, Bureau of Purchased Health, is likely to

have information regarding state Medicaid program
expenditures and participation. Randy Washi ngton and
Steve Scarborough are Ilikely to have know edge of

informati on that bears on these issues.

In addition, the following TDH divisions, bureaus
and prograns are likely to have information that rel ates
to the adverse health effects of snoking:

The Bureau of Chronic Disease Prevention and
Control oversees bureau prograns relating to snoking
and health, cancer, and behavioral risk factors.
Dr. Philip Huang is likely to have know edge of all

of these issues. Nancy Weiss is likely to have
know edge regarding the Texas Cancer Registry.
Roger Diampbnd and Ken Condon are likely to have

know edge regarding the Behavi oral Ri sk Factor
Surveill ance System
The el even Public Health Regi ons conduct health

screeni ng, educat i onal pr ogr ans and col | ect
information relating to the adverse health-effects
of snoki ng. Sheri Scott (Lubbock), Karyn Briggs

(Arlington), Rhonda Sweeny (Houston), Sylvia Barron
(Termpl e), Patricia Hohertz (San Antonio), and
Rebecca Zima (El Paso) are likely to have know edge
regardi ng these prograns.

The Bur eau of Vit al Statistics col |l ects
popul ation and nortality data. Rick Bays and Tom
Pollard are likely to have know edge regarding this

dat a.
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13.

14.

The Bureau of State Health Data and Policy
Analysis and the Health Care Information Council
collect data relating to health care delivery and
health care costs. Dora McDonald is likely to have
know edge regarding this data.

The Bureau of Epidem ology collects and anal yzes
data that relates to the occurrence and preval ence
of disease in human popul ations. Dr. Dennis Perotta
is likely to have know edge regarding this data.

TDH also oversees two state-funded hospitals that
are likely to have information regarding the adverse
health effects of snoking and snoking-related health care
costs. James Elkins is likely to have know edge of these
issues as they relate to the San Antoni o Chest Hospital
and the South Texas Hospital -- Harlingen.

TDH also is charged with the enforcenment of certain
statutes and regul ations regarding the access of mnors
to tobacco products. Mke Harris is likely to have
knowl edge of this information.

Mary Keller, Senior Associate Commi ssioner

Tyrette Hamilton, Deputy Comm ssioner for Life/Health
| nsur ance

Di ane Moel | enberg, Manger of Health Insurance

Beth HiIl, Manager of Life Insurance

Texas Departnent of |nsurance

333 Guadal upe

P. 0. Box 149104

Austin, Texas 78714-9104

(512)475-1821

The Texas Departnment of Insurance is responsible for
overseeing the filing of various rates to be charged by
i nsurance conpanies for individual and group life and
heal th policies. In this capacity, the Departnent of
| nsurance has information concerning prem uns charged to
snmokers and discounts offered to non-snokers. Tyrette
Ham [ ton, Beth Hill, Mary Keller, and Di ane Mbell enberg
are likely to have know edge of this informtion.

Al an Bond
Texas State Treasury State Treasury Bl dg.
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15.

200 E. 10th Street
Austin, Texas 78701-2436
(512)463-5971

The State Treasury i's char ged with t he
i npl ement ati on and enf or cenent of statutes and
regul ations relating to the sale of tobacco products in
Texas.

Specifically, the Treasury oversees both the State's
coll ection of tobacco-related tax revenue and the State's
permt-and stanp-based system for regulating the sale of
t obacco products. In this capacity, the Treasury
mai ntains data and records regarding tobacco-related tax
revenue and tobacco stanp sales. The Treasury also
mai ntai ns records and data regarding enforcenent actions
and audits. Alan Bond is likely to have know edge of
this informtion.

Robert E. Molloy, Director of Enployee G oup |Insurance
The University of Texas System

702 Col orado Street, Suite 6.600

Austin, Texas 78701

(512) 499-4616

The University of Texas System has information that
relates to State funds expended for tobacco-attributable
health care costs incurred by the State in providing
health benefits to University of Texas System retirees,
enpl oyees, and their dependents. Since 1990, the
University of Texas System has provided health care
benefits to its enployees through its self-funded basic
pl an, self-funded HMO S, and insured HMO S, Prior to
1990, the UT System offered HMO, s and non-HMO i ndemity
plans to its enployees, retirees, and dependents. There
was no self-funded plan prior to 1990. For each enpl oyee
in the basic plan, the University contributes 100% of the
costs. The University also contributes approximtely 50%
of the costs for dependents. Currently, the UT System
has approximtely 130,000 dependents, enployees, and
retirees participating in t he vari ous pl ans.
Approxi mately 110,000 of the participants are enrolled in
the self-funded plan. For the nost recent year, the
costs incurred by the UT System in providing health care
benefits through its various plans was approxinmately
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$200, 000, 000.

16. Steve Hassel, Associate Executive Director of System
Human Resour ces

Uni versity of Texas A&M System

301 Tarrow, 5th Floor

Col | ege Station, Texas 77843

(409) 845- 2026

The University of Texas A&M System (A&M System) has
information that relates to State funds expended for
t obacco-attri butable health care costs incurred by the
State in providing health benefits to A& System
retirees, enployees, and their dependents. Since 1994,
the A& University System has provi ded to its
participants a self-funded plan, referred to as the A&M
Care Plan Program and various HMO Plans. Prior to 1994,
the A&M System provided to its enpl oyees various HMO and

non- HMO i ndemmity health care plans. For each enployee
in the A&M Care Plan Program the University contributes
100% of t he cost. The Uni versity contributes

approxi matel y 50% of t he costs for dependent s.
Currently, 50,000 enployees, retirees, and dependents
participate in the A& University System health care
pl ans. For the nost recent year, the cost incurred by
the state in providing health care benefits through the
A&M Uni versity System was approxi mately $75, 000, 000.

Under Texas law, each State agency is required to
i npl ement a snoking policy. Copi es of these snoking policies
will be produced. Based upon information available at this
time, Plaintiff believes that the agencies |isted bel ow have
no other information that bears on issues in this case. The
director of each l|isted agency has know edge of information
relating to that agency's snoking policy:

1. Texas Departnment on Aging

2. Texas Departnment of Commrerce
3. General Services Conmi ssion
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Texas I ncentive and Productivity Commi ssion
Texas Departnment on Licensing and Regul ati on
Mental Health and Mental Retardation

Texas Natural Resource Conservation Comm ssion
O fice of the Governor

. O fice of the Secretary of State

0. Texas Department of Crimnal Justice

1. Texas Rehabilitation Conni ssion

PP O0O~NO U b

Plaintiff wi | | suppl enment this response if addi ti onal
i nformati on becomes avail abl e.

Plaintiff also believes the following individuals may
have information pertaining to the Defendants’ | obbyi ng
activities, gover nment relations, | egi slative t racki ng,
canpai gn contributions and non-governnental organizational
contri butions:

Armstrong, Gaylord

1300 Capitol Center
919 Congress Avenue
Austin, TX 78701

Gaylord Arnmstrong is a contract Tobacco Institute
| obbyi st who covered the State of Texas Legislative activities
for 1989-1995. Armstrong has know edge of the state | obbying
activities by the tobacco industry in Texas.

Bl ake, Roy

Philip Morris, Inc.
120 Park Avenue
New Yor k, NY 10017
(212) 880-5000

Roy Bl ake was a Philip Mrris’ Congressional |obbyist and
is a part of Texas Grasstops 1989-1990. Grasstops nmenbers are
people located in states who are retained to | obby nmenbers of
Congress fromtheir home district. Blake has know edge of the
t obacco industry’ s | obby tactics enployed in Texas.
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Brown, Dick
1108 Lavaco, Suite 400
Austin, TX 78701

Dick Brown was a Philip Mirris U S. A |obbyist for Texas,
1989- 1995. Brown has know edge of the tobacco industry’s
| obby tactics enployed in Texas.

Burl eson, Pate & G bson
2414 North Akard, Suite 700
P. O Box 190623

Dal | as, TX 75201

(214) 871-4900

Burl eson, Pate & G bson was a firm enployed by Philip
Morris to lobby in Texas in 1989-1990. The partners in this
firm have know edge of the tobacco industry s |obby tactics
enpl oyed in Texas.

Cavazos, Eddie
10406 La Costa Drive
Austin, TX 78747
- and-
Cavazos & Associ ates
405 North St. Mary's, Suite 750
San Antoni o, TX 78205

Eddi e Cavazos of the firm Cavazos & Associates was a
| obbyi st for the Snokeless Tobacco Council, Inc. in 1995.
Cavazos has know edge of the tobacco industry’s |obby tactics
i n Texas.

Clayton, Billy

Capital Consultants

1122 Col orado, Suite 307
Austin, TX 78701

Billy Clayton was a nenber of the Texas Gasstops in
1989- 1990. Grasstops nenbers are people who are retained to
| obby nenmbers of Congress from their hone state. He was al so
a lobbyist for Philip Mrris, Inc. in 1991. Cl ayton has
know edge of the tobacco industry’'s |obby tactics in Texas and
Washi ngton D. C.
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Cul | ey, Robert
1315 Nueces
Austin, TX 78701

Robert Culley was a |obbyist for Snokeless Tobacco
Council, 1Inc. 1983-1995. Also he was a |obbyist for the
Tobacco Retailers Association in 1995. Cul | ey has know edge
of the tobacco industry’s |obby tactics in Texas.

Dillard, Jack K
1005 Congress Avenue, Suite 850
Austin, TX 78701

Jack Dillard was a Texas |obbyist for Philip Mrris in
1993 and 1995. He was also the Regional Director of
Governnmental Affairs in 1993. Dillard has know edge of the
t obacco industry’s | obby tactics enployed in Texas.

Dyer, Jim W

Philip Morris, Inc.
120 Park Avenue
New Yor k, NY 10017
(212) 880-5000

Jim Dyer is the Director of Governnental Affairs for
Philip Mrris, Inc. Dyer has knowl edge of Philip Morris,
Inc.”s |obbying activities in Texas and the United States
whi ch include the followi ng areas: cigarette taxes, grassroots
efforts, trade, political, mlitary, Environmental Protection
Agency (EPA), Environnmental Tobacco Snoke (ETS), health,
appropriations which include defense, foreign operations,

| abor, heal th and human servi ces, depart nent of
Transportation, Conmmer ce, State Justice and Judiciary,
Vet erans’ Association, and drug funding. Dyer was also

involved in the tobacco industry’ s | obbying efforts within the
State of Texas for the Texas Product Liability Act.

Eschber ger, Brenda
100 Congress Avenue
Suite 1100

Austin, TX 78701
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Brenda Eschberger was a |obbyist for Philip Mrris, Inc.
in 1995. Eschberger has know edge of the tobacco industry’s
| obby tactics enployed in Texas.

French, M ke
P. 0. Box 571
Austin, TX 78767

M ke French was a United States Tobacco | obbyist in 1995.
French has know edge of the tobacco industry’ s |obby tactics
enpl oyed in Texas.

Fritz, Randy
1122 Col orado, Suite 220
Austin, TX 78701

Randy Fritz was a Philip Mrris, Inc. |obbyist in Texas
for 1995. Fritz has know edge of the tobacco industry’s | obby
tactics enployed in Texas.

G bson, Machree G

2200 One Anerican Center
600 Congress Avenue
Austin, TX 78701

Machree G G bson was a Philip Mrris, Inc. |obbyist in
Texas for 1995. Machree has know edge of the tobacco
i ndustry’s | obby tactics enployed in Texas.

Greenberg, David
Philip Morris, Inc.
120 Park Avenue
New Yor k, NY 10017
(212) 880-5000

David Greenberg works out of Philip Morris, 1Inc.'s
Washi ngton D.C. office and has know edge concerning issues of
corporate donations, political <contributions and |obbying
activities, specifically those |obbying activities in Texas
regardi ng product liability during 1989.
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Gul I ahorn, Jack
98 San Jacinto
Austin, TX 78701

Jack Gullahorn has been a tobacco interest |obbyist for
Philip Morris. Gul I ahorn has know edge of the tobacco
i ndustry’s | obby tactics enployed in Texas.

Har kri der, Mark
1122 Col orado, Suite 200
Austin, TX 78701

In 1993, Mrk Harkrider was listed as a Philip Morris,
Inc. | obbyist. Har kri der has knowl edge of the tobacco
i ndustry’s | obby tactics enployed in Texas.

| ngram PC, Dick G
1315 Nueces Street
Austin, TX 78701

Dick Ingram was a Snokeless Tobacco Council, Inc.
| obbyi st for 1991-1995. | ngram has know edge of the tobacco
i ndustry’s | obby tactics enployed in Texas.

Johnson, Gordon R.
1122 Col orado, Suite 208
Austin, TX 78701

Gordon R. Johnson is a |obbyist and an attorney. He was
a |l obbyist for R J. Reynolds Tobacco Conpany in 1991, 1993 and
1995. Johnson has know edge of the tobacco industry’s | obby
tactics enployed in Texas.

Johnson, Robert E.
1122 Col orado, Suite 208
Austin, TX 78701

Robert E. Johnson was a |obbyist for R J. Reynolds
Tobacco Conmpany in 1989-1993 and in 1995. Johnson has
knowl edge of the tobacco industry’ s |obby tactics enployed in
Texas.

Jones, Jr., Neal T. "Buddy"
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100 Congress Avenue
Suite 1111
Austin, TX 78701

Neal T. *“Buddy” Jones, Jr. was a |obbyist for Philip
Morris, Inc. in 1989-1990, 1993 and 1995. Jones has know edge
of the tobacco industry’'s |obby tactics enployed in Texas.

Kelly, Rusty

100 Congress Avenue
Suite 1100

Austin, TX 78701

Rusty Kelly was a |obbyist for Philip Mirris, Inc. from
1989- 1995. Kelly has knowl edge of the tobacco industry’s
| obby tactics in Texas.

Luna, Al bert
1122 Col orado, Suite 220
Austin, TX 78701

Al bert Luna was a Philip Mrris, Inc. |obbyist in 1995.
Luna has knowi edge of Philip Mrris’ and the tobacco
i ndustry’s | obby tactics in Texas.

Mapl es, Robert Y.
Philip Morris, Inc.
120 Park Avenue
New Yor k, NY 10017
(212) 880-5000

Robert Y. Maples was involved in Texas |obbying efforts
including the Texas Product Liability Act and regiona
conference neetings which included the State of Texas. Hi s
| obbying activities included, but are not limted to, such
areas as advertising, regulation, grassroots organizations,
Congr essi onal Rel ati ons, ent ert ai nment of Congr essi onal
Staffers, tracking Departnment of Comrerce issues, Snoking and
Health issues and Energy and Comrerce issues. Mapl es has
know edge of nonthly cigarette distributions to governnent
enpl oyees. Also, he was involved in the Benson Tobacco &
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Youth Health Hearings in 1990. Mapl es has know edge of the
tobacco industry’'s Ilobby tactics enployed in Texas and
Washi ngton D. C

Mat heson, Dan
Philip Morris, Inc.
120 Park Avenue
New Yor k, NY 10017
(212) 880-5000

Dan Matheson was a Philip Mrris, Inc. Congressional
| obbyi st in 1989-1990. He was a Grasstops nenber. Grasstops
menbers are individuals |located in states who are retained to
| obby nmenbers of Congress fromtheir honme state. Matheson has
know edge of tobacco industry' s |obby tactics enployed in
Texas and Washi ngton D. C.

McDani el , Demetri us
816 Congress Avenue
Suite 1900

Austin, TX 78701

Denetrius MDaniel is a |obbyist who has represented the
Snokel ess Tobacco Council, Inc. In 1991-1993 he was a
| obbyi st for the Snokel ess Tobacco Council, Inc. MDaniel has
knowl edge of the tobacco industry’ s |obby tactics enployed in
Texas.

McGarry, M gnon
P. 0. Box 1501
Austin, TX 78767-1501

M gnon McGarry was a | obbyist for Philip Mrris, Inc. in
1995. McGarry has know edge of the tobacco industry’s | obby
tactics enployed in Texas.

M1l man, Any J.
Philip Morris, Inc.
120 Park Avenue
New Yor k, NY 10017
(212) 880-5000

Amy J. MIImn works in Philip Mrris, Inc.’s Washi ngton
D.C. office. She was involved in the Tobacco Institute,
Inc.”s Conprehensive Public Snoking Program which proposes
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strategi es and highlights progranms designed to address current
| egi sl ative and regul atory activity and ot her public
snmoki ng/ i ndoor air quality initiatives. Specifically, MIInmn
was involved wth proposed snoking regulations on donestic
flights wunder the Department of Transportation. Her job
i nvol ved contacting Aviation Sub-Commttee Staffers, Senate
Transportation Staffers and their appropriate representatives.
Al so, MIlman worked wth the Senate  Appropriations
Transportation Subconm ttee.

Another of MIlman's roles was to build a political
consensus in favor of the tobacco industry’s position and to
forge alliances with other organizations including but not

[imted t o: wonmen’ s’ organi zati ons, vari ous mnority
organi zations |ike the Black Caucus and special interest
groups like the Arts Caucus. She solidified these alliances

by selectively pronmoting these organi zations through nonetary
contributions from Philip Mrris, Inc. Additionally, she was

involved with Philip Morris, Inc.”s sponsorship of The
National Bill of Rights Tour which celebrated the 200th
anni versary of the Bill of Rights.

Anot her aspect of MIIman's job at Philip Mrris, Inc.

was to pronote tobacco sales to the mlitary. She worked with
Philip Morris, Inc.’s programto distribute cigarettes nonthly
to governnent enpl oyees.

M1l man has know edge of the tobacco industry’s | obby
tactics enployed in Texas and Washi ngton D. C
Newt on, Gary T.
2200 One Anerican Center
600 Congress Avenue
Austin, TX 78701

Gary T. Newton was a |obbyist for Kraft, a subsidiary of
Philip Morris, Inc. in 1993 and a Philip Mrris, Inc. |obbyist
in 1995. He was also listed as a Philip Mirris Mnagenment
Cor poration | obbyist for 1995. Newt on has know edge of the
tobacco industry’ s | obby tactics enployed in Texas.

Pol an, Kraege
1315 Nueces Street
Austin, TX 78701

Kraege Polan was |listed as a |obbyist for the Snokel ess
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Tobacco Counsel, Inc. in 1993-1995. Pol an has know edge of
the tobacco industry’s | obby tactics enployed in Texas.

Poul and, John

c/o Philip Morris, Inc.
120 Park Avenue

New Yor k, NY 10017
(212) 880-5000

John Pouland has been a Philip Mrris Congressional
| obbyi st and a Grasstops nenber in 1990. Grasstops nenbers
are individuals located in states who are retained to |obby
menbers of Congress from their hone state. Pouland has
knowl edge of the tobacco industry’ s |obby tactics enployed in
Texas and Washi ngton D. C.

Roberts, Jack

100 Congress Avenue
Suite 1100

Austin, TX 78701

Jack Roberts is a |obbyist who has represented the
Tobacco Institute, Inc. Roberts has know edge of the tobacco
i ndustry’s | obby tactics enployed in Texas.

Rove, Karl
1609 Shoal Creek Road
Austin, TX 78701

Karl Rove is a paid consultant for Philip Morris. Rove
has know edge of the tobacco industry’s |obby tactics enpl oyed
in Texas.

Schl euter, Stan
P. 0. Box 162224
Austin, TX 78716

Stan Schl euter was a | obbyist for Philip Mrris-U S. A in
1991-1993 and for Philip Morris, Inc. in 1995 and 1996.
Schl euter has knowl edge of the tobacco industry’'s | obby
tactics enployed in Texas.

Tooney, "M ke”

1122 Col orado Street

The Westgate Bldg., Suite 220
Austin, TX 78701
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M ke Tooney was listed as a |obbyist for Philip Mrris,
Inc. in 1995. Tooney has know edge of Philip Mrris, Inc.’s
Texas | obby efforts.

Var ner, Cal
1101 Navasota, Suite 1
Austin, TX 78701

Cal Varner was |isted as a Texas |obbyist for Brown &
W Il iamson Tobacco Corporation in 1989-1990. Varner also has
worked as a | obbyist for Philip Mdirris. Varner has know edge
of the tobacco industry’s |obby tactics enployed in Texas.

Villarreal PC, Jose N
P. 0. Box 571
Austin, TX 78767

Jose N. Villarreal is an attorney who is listed as a
| obbyist for Philip Mrris-U S A in 1995, Villarreal has
know edge of the tobacco industry’ s |obby tactics enployed in
Texas.

Whods, Joe
2100 Pl unmbrook Drive
Austin, TX 78746

Joe Whods was a |obbyist for the Tobacco Institute in
1995. Whods has know edge of the tobacco industry’ s |obby
tactics enployed in Texas.

The Plaintiff believes the follow ng individuals and/or
firms may have information regarding the alleged m sconduct by
Def endant s:

Africk, Jack

United States Tobacco Conpany
100 West Put nam Avenue

G eenwi ch, CT 06830

(203) 661-1100

Jack Africk was a nenber of the Board of Directors
beginning in 1976 of Liggett G oup, Inc. During that same
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year, he was also Vice President of Sales. In 1977 he becane
Executive Vice President of Liggett Goup, Inc. Currently, he
is an Executive for U S. Tobacco Conpany. Africk has
know edge of the tobacco industry’s participation in public
fraud and disinformation canpaign relative to health hazards
of tobacco use, in the manipulation of nicotine in tobacco
products and in marketing of tobacco products to chil dren.

Bantl e, Louis Francis

United States Tobacco Conpany
100 West Put nam Avenue

G eenwi ch, CT 06830

(203) 661-1100

Bantl e has know edge of United States Tobacco Conpany’s
and the tobacco industry’'s participation in public fraud and
di si nformati on canpaign relative to health hazards of tobacco
use, in the manipulation of nicotine in tobacco products and
in marketing of tobacco products to children.

Bi bl e, Geoffery
Philip Morris, Inc.
120 Park Avenue
New Yor k, NY 10017
(212) 880-5000

As of March, 1995 Ceoffery Bible is President, Chairnman
of the Board and CEO of Philip Mrrris Conpanies, Inc. Bi bl e
has know edge of Philip Mrris’ and the tobacco industry’s
participation in public fraud and disinformation canpaign
relative to health hazards of tobacco use, in the manipul ation
of nicotine in tobacco products and in marketing of tobacco
products to children.

Bravo, Janice
DNA Pl ant Technol ogy
New Jer sey

Janice Bravo has knowl edge of the developnent and
comrercialization of Y1 tobacco and the genetic engineering
of hi gh-potency-nicotine tobacco plants.

Br ooks, Nick
Brown & WIIliamson Tobacco Corporation
401 South 4th Avenue
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Loui svill e, KY 40202-3426
(502) 584-7170

Brooks has knowl edge of the operations of B.A T.
| ndustries p.l.c., BATCo, Brown & WIIliamon and Souza Cruz.
Brooks has know edge of the devel opnment and commercialization
of Y-1 tobacco.

Broughton, Martin

B.A. T. Industries p.!l.c.
W ndsor House

50 Victoria St.

London, Engl and

Brought on has knowl edge of the operations of B.AT.
| ndustries p.l.c., BATCo, Brown & WIIliamon and Souza Cruz.
Br ought on has know edge of t he devel opnent and
comercialization of Y-1 tobacco.

Bungar ner, Joseph

R.J. Reynol ds Tobacco Company
401 Main St.

W nston Salem NC 27101-3818
(901) 741-5000

Joseph Bungarner has know edge regarding the dismantling
of scientific establishnent named the “nouse house” at R J.
Reynol ds Tobacco in Decenmber 1970.

Canmpbell, Wlliam|.
Philip Morris, Inc.

120 Park Avenue

New Yor k, NY 10017

(212) 880-5000

WIlliam Canpbell is the former President and CEO of
Philip Morris, I nc. and testified before the Waxman
Subcomm ttee Heari ngs. As of March, 1995 he was Chairnman of
Philip Mrris U S A He is currently retired. Canpbel | has
know edge of Philip Mrris’ and the tobacco industry’s
participation in public fraud and disinformation canpaign
relative to health hazards of tobacco use, in the manipul ation
of nicotine in tobacco products and in marketing of tobacco
products to children.
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Charl es, Janes “Jinf L.
Philip Morris, Inc.

120 Park Avenue

New Yor k, NY 10017
(212) 880-5000

Dr. Charles determned the nicotine residue coefficient
for the test cigarettes and supervised the nicotine residual
anal yses for the SEX-2 Study as witten by Myron Johnson on
March 3, 1969. The basic question to the SEX-2 Study is “To
what extent is daily snmoke intake a function of the cigarette
snoke?” Charles lives in Richnond, Virginia and is a fornmer
Philip Morris enployee. He was Victor DeNoble s supervisor at
Philip Mrris in 1982 when he replaced WIliam Dunn as the
Bi ochem stry Manager. Senior Project Managers reported to
Charl es as the Biochem stry Manager. Charles reported to the
Director of Research, Tom Osdene, and other Directors as did
the Director of Mnufacturing and the Director of Quality
Control, etc. Charles did a lot of research on nitrosam nes
(which contain particulate matter in cigarette snoke). He
replaced Tom Osdene as the Director of Research then |ater
becanme the Vice President of Research before retiring from
Philip Morris sonetinme in 1993. He has know edge of nicotine
addi ction, nicotine manipul ati on and di sease/ cancer causati on.

Covington & Burling

P. 0. Box 7566

Washi ngt on DC 20044- 7566
(202) 662-6000

Partners in the law firm Covington & Burling, including,
but not limted to, Keith Teel, Allan Topol and John Rupp,
have know edge of |obby tactics enployed in Texas by the
t obacco industry.

Al lan Topol attended a neeting of the Research Directors
of Brown & WIlianmson, Philip Mrris, and Liggett & Myers at
Li ggett & Myers Operations Center in Durham NC on My 24,
1968. The objective of the meeting was to determ ne the
variation and the amounts of FTC tar exposure which various
groups of the population encounter when snpking various
cigarettes. He attended the Decenber 7, 1967, neeting at the
Research Triangle Institute regarding individual’s snoke
exposure. Know edge of snpbkers’ “conpensation” techni ques and
the inaccuracies of the FTC nethod for measuring tar/nicotine

Plaintiff’s First Arended and Suppl enental Initial Disclosure
Decenber 7, 2000
10: 41AM 26



exposure to snokers. M. Topol has know edge regarding
ni coti ne addiction, nicotine manipulation and disease/cancer
causati on.

Chil cote, Sanuel

The Tobacco Institute, Inc.
1876 | Street, NW Suite 800
Washi ngton, D.C. 20006

(202) 457-4800

Chil cote has know edge of The Tobacco Institute’s and the
tobacco industry’'s participation in public fraud and
di si nformati on canpaign relative to health hazards of tobacco
use, in the manipulation of nicotine in tobacco products and
in marketing of tobacco products to children.

Col ucci, Anthony V., Sc.D.
2573 Pecos Street
Beaunont, TX 77702

(409) 833-0595

Col ucci is a research and consulting toxicologist who is
know edgeabl e regarding the Biological Research Division of
R.J. Reynolds Tobacco Conpany during the years of 1967-1970
and R J. Reynol ds Tobacco Conpany’s know edge of t he
t oxi col ogy, pharmacol ogy and dependency producing qualities of
nicotine and tar in cigarettes during the years of 1967-1992.

Dawson, Brennan

The Tobacco Institute, Inc.
1876 | Street, NW Suite 800
Washi ngton, D.C. 20006

(202) 457-4800

Brennan Dawson was a Tobacco Institute Senior Vice
Pr esi dent . She spoke for the Tobacco industry on ABC s *“Day
One” program and on CBS's March 27, 1994 “Face the Nation”
program Dawson has knowl edge of the tobacco industry’s
participation in the public disinformati on canpaign regarding
the health hazards of tobacco use, the manipulation of
nicotine in tobacco products and the nmarketing of tobacco
products to children.
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DeNobl e, Victor

Dept. of Mental Retardation
Bi ggs Buil di ng

1901 Dup Hwy.

New Castl e, DE 19720

Victor DeNoble worked as a Senior Researcher at Philip
Morris  Conpanies from 1980-1984. As a Philip Morris
researcher, he found in a 1983 study of rats that nicotine had
addi ctive (reinforcing) properties. DeNobl e has al so
conducted studi es on acetal dehyde, which was found to trigger
the sanme reinforcing behavior as nicotine. He was involved in
the research and developnent of a “safe” Cigarette. He
testified before the Waxman Subconmm ttee on Thursday, April
28, 1994 with Paul Mele. As early as 1975, DeNoble was
requested by Philip Mrris to find an “anal og” or substitute
for nicotine which would have the sane (addictive) properties

as nicotine but not the cardiovascul ar effects. DeNobl e has
know edge of the tobacco industry’s know edge of t he
addi cti veness of nicotine in tobacco products, pat ent

accunul ati on practices, suppression of scientific research and
tactics enployed agai nst w tnesses.

Dey, Kinsley V.R, Jr.
Li ggett G oup, Inc.
300 North Duke Street
Dur ham NC 27702

(919) 683-9000

Dey was President and Chief Executive Oficer from 1983
t hrough 1990. Dey has know edge of Liggett Goup, Inc.’s and
the tobacco industry’'s participation in public fraud and
di si nformati on canpaign relative to health hazards of tobacco
use, in the manipulation of nicotine in tobacco products and
in marketing of tobacco products to children.

Dunn, WIlliamL., Jr.
Philip Morris, Inc.
120 Park Avenue

New Yor k, NY 10017
(212) 880-5000

Dr. Dunn was the Principle Scientist for the Behaviora
Research Program in 1974 and the project |eader for the
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“snokers psychol ogy” prograns for Philip Morris. Dr. Dunn

wote the followi ng reports: Al pha Brain Wave and Snoking;
| nhal ati on Patterns; Teeth Ginding and Snoking; and RDT/ TAR
| nteracti on. Dr. Dunn has know edge of the pharmacol ogy and

addi ctive qualities of nicotine known by Philip Mrris and the
t obacco industry in the 1960's and 1970's.

Farone, WIlliam A., Ph.D., President
Appl i ed Power Concepts, Inc.

1738 N. Neville Street

Orange, CA 92665-4214

Farone has know edge of Philip Mrris’ and the tobacco
i ndustry’s manufacturing techniques to nonitor and manipul ate
ni cotine and tar deliveries in cigarettes.

Fi nkner, A.L.

Research Triangle Institute
Dur ham NC 27709

(919) 541-6000

Dr. Fi nkner attended the neeting of the Research
Directors of Brown & WIIliamson, Philip Mrris, & Liggett &
Myers at Liggett & Myers Operations Center in Durham North
Carolina on May 24, 1968. The objective of the neeting was to
determne the variation and the amobunts of FTC tar exposure
whi ch various groups of the popul ation encounter when snoking
various cigarettes. The nmeeting was open to Drs. Finkner and
Sweeney to discuss proposed Phases Il and 11l of this project.

Dr. Finkner also attended the Decenber 7, 1967 neeting at the
Research Triangle Institute regarding individual’s snoke
exposure. Dr. Finkner has know edge regarding snokers’
“conpensation” techniques and the inaccuracies of the FTC
met hod for measuring tar/nicotine exposure to snokers.

Garrison, \Walt

United States Tobacco Company
100 West Put nam Avenue

G eenwi ch, CT 06830

(203) 661-1100

Garrison has know edge of United States Tobacco Conpany’s
and the tobacco industry’'s participation in public fraud and
di si nformati on canpaign relative to health hazards of tobacco
use, in the manipulation of nicotine in tobacco products and
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in marketing of tobacco products to children.

&oerlitz, David

29 West Factory Road
Berlin, NJ 08009
(609) 768-7884

David Goerlitz is an ex-“Wnston nman” in ads for W nston.
Goerlitz has knowl edge of R J. Reynolds Tobacco Conpany’s
mar keting practices to target children.

Giscom Thomas C.

R.J. Reynol ds Tobacco Conpany
401 Main St.

W nston Salem NC 27101-3818
(901) 741-5000

Thomas Griscom is an executive at R J. Reynolds Tobacco
Conmpany and is know edgeabl e regarding creating and narketing
a safer cigarette.

Harrington, MIton E
Li ggett Group, Inc.
300 North Duke Street
Dur ham NC 27702
(919) 683-9000

MIlton E Harrington in 1934 served as a factory manager,
| eaf buyer and | eaf supervisor. He becane nenber of the Board
of Directors from 1955 through 1977. He was Vice President of
Leaf from 1960 through 1962. From 1962 through 1963 he was
Chi ef Executive O fice of the Dur ham North Carolina

operations. In 1963 he becane Executive Vice President. From
1964 through 1972 he was President and Chief Executive O ficer
of Liggett and Mers Tobacco Conpany. In 1973 he becane

Chai rman of the Board for Liggett and Myers Tobacco Conpany.
Harrington has know edge of Liggett’s and the tobacco
i ndustry’s participation in public fraud and disinformtion
canpaign relative to health hazards of tobacco use, in the
mani pul ation of nicotine in tobacco products and in marketing
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of tobacco products to children.

Heep, Harriett
New Orl eans, LA

Harriett Heep is the former fiancé of Dr. Ronald Tanol,
30 year researcher and Head of Brand Devel opnent for Philip
Morris. Through her relationship with Dr. Tanmol, Heep has
know edge of Philip Morris’ docunent retention, destruction
policies, Research & Devel opnment, marketing strategies which
target adol escents, and witness intimdation tactics.

Herter, U rich

B.A. T. Industries p.!l.c.
W ndsor House

50 Victoria St.

London, Engl and

Herter has knowl edge of the operations of B.AT.
| ndustries p.l.c., BATCo, Brown & WIIliamson and Souza Cruz.
Herter has know edge of the devel opment and conmercialization
of Y-1 tobacco.

Honmber ger, Freddy

Bi o Research Consultants, Inc.
9 Commercial Ave.

Canbri dge, MA 02141

(617) 864-8735

Dr . Freddy Honber ger was founder of Bi 0- Resear ch
Institute (BRI). BRI conducted a study for the Council for
Tobacco Research (CTR) on hansters. Homber ger has know edge

of the tobacco industry’'s tactics to suppress scientific
i nformati on adverse to the tobacco conpani es.

Horrigan, Edward J.

R.J. Reynol ds Tobacco Company
401 Main St.

W nston Salem NC 27101-3818
(901) 741-5000

Edward J. Horrigan was in charge of donmestic tobacco
operations in 1980 after working on the international side for
two years. He | ater becane President of the conpany. He is
know edgeable in both the nat i onal and i nt ernati onal
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operations of R J. Reynolds Tobacco Conpany.

Jacob, Medinger & Finnegan
1270 Avenue of the Anericas
Rockefel |l er Center

New Yor k, NY 10020-1700
(212) 332-7700

Ed Jacob and Tim Finnegan, partners, worked with the |aw
firm of Jacob, Medinger & Finnegan. They have know edge
and/or participated directly 1in the tobacco industry’s
suppression of scientific research, directed the Center for
Tobacco Research (CTR) special projects and conspired to
wrongfully enploy the attorney/client, and/or attorney work
product privileges to prevent the production of tobacco
i ndustry docunents. These docunents show the industry’'s
participation in the public disinformation canmpaign on
ni cotine in tobacco products and snoking and health issues.

Johnson, F. Ross

R.J. Reynol ds Tobacco Company
401 Main Street

W nston Salem NC 27101- 3818
(901) 741-5000

F. Ross Johnson was President and Chief Executive Oficer
of RIJR Nabisco. R J. Reynolds Tobacco Conpany and RJR Nabi sco
merged in 1985 and Johnson remained as Chief Executive
O ficer. Johnson has knowl edge of R.J. Reynolds Tobacco
Conmpany’s and the tobacco industry’'s participation in the
public disinformation canmpaign of the health hazards of
t obacco, the mani pulation of nicotine in tobacco products and
t he marketing of tobacco products to children.

Johnston, James W

R.J. Reynol ds Tobacco Company
401 Main St.

W nston Salem NC 27101- 3818
(901) 741-5000

Janmes W Johnston was CEO of R J. Reynolds Tobacco
Conpany’s donestic tobacco in 1989 and is know edgeable
regarding the evolution of Joe Canel and the marketing
strategies for various other <cigarette brands. He also
testified in front of the Waxman subcomm ttee. Johnston has
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know edge of R.J. Reynolds Tobacco Conpany’s and the tobacco
i ndustry’s participation in the public disinformation canpaign
regarding the health hazards of tobacco use, the manipul ation
of nicotine in tobacco products and the marketing of tobacco
products to children.

Jones, S.T.

Lorillard Tobacco Conpany
One Park Avenue

New Yor k, NY 10021-8087
(212) 545-3000

S. T. Jones co-wote an article with Alexander Spears
entitled “Chem cal and Physical Criteria for Tobacco Leaf of
Modern Day Cigarettes” witten for the 35th Tobacco Chem sts
Research Conf erence. Jones has know edge concerning the
| evel s of nicotine in tobacco cigarettes.

Judge, Curtis

Lorillard Tobacco Conpany
One Park Avenue

New Yor k, NY 10021-8087
(212) 545-3000

Curtis Judge was a fornmer President and CEO of Lorillard
during the 1980's. Besi des operational famliarity of
Lorillard, Judge has know edge concerning the interaction of
his organization with the Center for Tobacco Research. Judge
has know edge of Lorillard Tobacco Conpany’s and the tobacco
i ndustry’s participation in the public disinformation canpaign
regarding the health hazards of tobacco use, the manipul ation
of nicotine in tobacco products and the marketing of tobacco
products to children.

Kast enbaum WMarvin

The Tobacco Institute, Inc.
1876 | Street, NW

Suite 800

Washi ngt on, DC 20006

(202) 457-4800

Kast enbaum has know edge of The Tobacco Institute s and
t he t obacco i ndustry’s partici pation in t he public
di sinformati on canmpaign regarding the health hazards of
t obacco use, the manipulation of nicotine in tobacco products
and the marketing of tobacco products to children.
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Kat z, Stanl ey

R.J. Reynol ds Tobacco Conmpany
401 Main St.

W nston Salem NC 27101-3818
(901) 741-5000

Stanley Katz is know edgeable regarding R J. Reynolds
Tobacco Conpany advertising and nmarketing strategies. He was
an Advertising Executive in the late 1970s and early 1980s.

Kersey, Robert L., Jr.
Li ggett Group, Inc.
300 North Duke Street
Dur ham NC 27702

(919) 683-9000

Robert L. Kersey, Jr., was Vice President and Director of
Research Departnment in 1975 through 1983.

He was a former head of Tobacco Research at Liggett and

Myers and has
i nformati on

regar di ng t he
connection between
t he Cent er for
Tobacco Resear ch
and Hill and
Know t on.

Lake, Dr. Robert S.
Lorillard Tobacco Conpany
One Park Avenue

New Yor k, NY 10021-8087
(212) 545-3000

Dr. Robert S. Lake was a research Scientist in 1990's in
Greensboro, NC. Lake has intimte know edge concerning
bi ologically active ingredients and/or chemcals and their
interaction with the inmune system Lake also has information
regardi ng nicotine research

Lauria, Tom
The Tobacco Institute
1876 | Street, NW Suite 800
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Washi ngt on, DC 20006
(202) 457-4800

Lauria has know edge of the Tobacco Institute’s and the
t obacco industry’s participation in the public disinformtion
canpaign regarding health hazards of tobacco use, t he
mani pul ati on of nicotine in tobacco products and the marketing
of tobacco products to children.

Li ncol n, Jetson
Philip Morris, Inc.
120 Park Avenue
New Yor k, NY 10017
(212) 880-5000

Jetson Lincoln worked for Philip Mrris - US. A for 25
years. His titles include Director and Assistant Director of
Mar keting Research, Vice-President of Strategic Research
Director of Marketing-Planning Tobacco Production-Consuner
Product Division, and nost recently Vice-President of Philip
Morris, Inc. Lincoln has know edge regarding the health
hazards and addictiveness of tobacco products and the
mar keting of cigarettes to youths.

Long, Gerald H

R.J. Reynol ds Tobacco Company
401 Main St.

W nston Salem NC 27101-3818
(901) 741-5000

Gerald H Long was a marketing and sales aid to Edward J.
Horri gan. He is know edgeable regarding the marketing and
sales strategies wused by R J. Reynolds Tobacco Conpany,
specifically the repositioning of More as a woman’s cigarette.

He was President of R J. Reynolds Tobacco Conpany in 1986.
Long has know edge of R J. Reynolds Tobacco Conpany’s and the
tobacco industry’'s participation in the public disinformtion
canpaign regarding the health hazards of tobacco use, the
mani pul ati on of nicotine in tobacco products and the marketing
of tobacco products to children.
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Maxwel | , Ham sh
Philip Morris, Inc.
120 Park Avenue
New Yor k, NY 10017
(212) 880-5000

Ham sh Maxwell was Chairman of the Board and CEO of
Philip Morris, Inc. in 1991. In 1994, he was on the Board of
Directors of Philip Mrris, Inc. Al so, Maxwel |l was Chairnman
of the Executive Commttee of Philip Mirris, Inc. Currently

he is retired. Maxwel | has knowl edge of Philip Mrris and
the tobacco industry’'s participation in public fraud and
di si nformati on canpaign relative to health hazards of tobacco
use, in the manipulation of nicotine in tobacco products and
in marketing of tobacco products to children.

McMahon, J.P.

4351 Oak View Drive
Sarasota, FL 34232
(941) 377-4474

J.P. McMahon is the Sales Division Manager in Florida and
is know edgeabl e regardi ng youth marketing and youth access to
cigarettes.

Mel e, Paul C., Ph.D

Behavi oral Sci ence Dept.

Armed Forces Radi ol ogy Research Institute
Bet hesda, MD 20814-5145

Paul Mele was a research scientist with Philip Mrris
from 1980 until 1984. Mel e worked for the Departnment of
Defense in 1994. Mele is an environnental toxicologist. He
was a key researcher at a Philip Mrris laboratory in
Ri chnond, VA from 1980 until 1984. He was second-in-charge of
Vi ctor DeNoble's | ab. Mele also testified before the Waxman
Subcomm ttee on April 28, 1994. Mel e has know edge of the
addi ctiveness of cigarettes, and the tobacco industry’s
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suppressi on of science.

Mol d, James D.

Li ggett Group, Inc.
300 North Duke Street
Durham NC 27702
(919) 683-9000

Dr. Janes D. Mold went to work as a scientist for Liggett
& Myers in 1955. He was an Assistant Research Director for
Li ggett in 1979. He was assigned to identify the ingredients
in cigarette snoke that caused cancer in nice. For 25 years,

Mold worked on a project to develop a safer cigarette. By
1980, he had developed a cigarette that would be safe to
snmoke. Mol d concluded that cigarette snoking contributed to

| ung cancer in human beings. Ml d has know edge of the health
hazards of tobacco products and the suppression of research
and devel opnent by the tobacco industry.

Osdene, Thonms
Director of Research
Philip Morris, Inc.
120 Park Avenue

New Yor k, NY 10017
(212) 880-5000

Dr. Osdene was the Director of Research at Philip Mrris
in the early 1980's and he reported to the Vice President of

Research, Bob Seligman, until 1982, and to Max Hauserman, as
Seligman’ s successor, from 1982 onwar d. As the Director of
Research, various managers of different departnments reported
directly to him The Biochem stry Manager, Dr. Charles,
reported to him directly. Dr. Osdene was later pronoted to
Philip Morris’ “Senior Director of Science and Technol ogy”
position in the md 1980's. He has know edge regarding

ni cotine addiction, nicotine mnipulation and disease/cancer
causati on.

Parrish, Steven C.

Philip Morris, Inc.

120 Park Avenue

New York, NY 10017

(212) 880-5000

Steven C. Parrish is the Senior Vice President and
General Counsel for Philip Mirris-U . S.A In 1990 he worked on
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the EPA's draft risk assessnent and draft work place policy
gui de on environnmental tobacco snoke. During this time, he
was Vice President of Corporate Scientific Affairs for Philip
Morris.

Parrish was a nenber of the firm of Shook, Hardy & Bacon
beginning in 1975 and becanme a partner in 1980. He has
know edge of Philip Mrris’ and the tobacco industry’s
participation in public fraud and disinformation canpaign
relative to health hazards of tobacco, the manipulation of
nicotine in tobacco products and mar keti ng of tobacco
products to children.

Ryan, Frank J.
Research Scientist at
Philip Murris, Inc.
120 Park Avenue

New Yor k, NY 10017
(212) 880-5000

Dr. Ryan was a Research Scientist involved in the
Behavi oral Research Program in 1974 at Philip Morris. In the
early to md 1980's Dr. Ryan filnmed people snoking filtered
cigarettes and discovered that 90 percent of snmokers crushed
the filters or <covered up the dilution holes wth their
mout hs; these tests showed that FTC cigarette machi nes test
vastly under estimated the amunt of nicotine that was
reaching the snokers of filtered cigarettes. Dr. Ryan and Dr.
Victor DeNoble did a research study in 1982 where they
associ at ed cigarette br and sal es Wi th ni coti ne and
acet al dehyde |evels. He has know edge regarding nicotine
addi ction, nicotine manipul ati on and di sease/ cancer causati on.

Ri vers, Jerone

6922 Vaughn Road

Pet er sburg, VA 23805
(804) 723-8265

Jerome Rivers has knowledge of the nonitoring and
mani pul ati on of ni coti ne cont ent in t he cigarette
manuf acturing process of Philip Morris.

Schori, Tom
Research Scienti st
Philip Morris, Inc.

Plaintiff’s First Arended and Suppl enental Initial Disclosure
Decenber 7, 2000
10: 41AM 38



120 Par k Avenue
New Yor k, NY 10017
(212) 880-5000

Tom Schori was a Research Scientist involved in the
Behavi oral Research Program in 1974 at Philip Morris. I n
1974, Schori was involved in witing a report regarding the
“Low-delivery Cigarettes and Increased Nicotine to Tar Ratios
(DL-1)” a 10.7 ng tar cigarette with a nicotine/tar ratio of
.12 (comrercial ratio averages .07) was found to be conparable
both in acceptability rating and strength rating. Schori also
wote the following projects: Snoking and Ri sk-Taki ng;
Snoki ng, Arousal and Mod Change; and Snopke (or |nhal ation)

| npact . Schori has know edge regarding nicotine/addiction,
ni coti ne mani pul ati on, and di sease/ cancer causati on.

Sel i gman, Robert B.
Philip Morris, Inc.
120 Park Avenue
New Yor k, NY 10017
(212) 880-5000

Robert Seligman was a Philip Mrris enployee until he
retired in 1982. Previously he was an enployee for the
Council for Tobacco Research (CTR). Robert Seligman was
Philip Morris’ Vice President of Research fromthe early 80's
until his retirement in 1982. As the Vice President of
Research Seligman reported directly to the President of Philip
Morris in New York. Dr. Seligman was aware of Victor
DeNoble’s research regarding nicotine anal ogs. He has

know edge regardi ng nicotine addiction, nicotine manipulation
and di sease/ cancer causati on.

Senkus, Mirray

Research Director

R.J. Reynol ds Tobacco Company
401 Main St.

W nston Salem NC 27101-3818
(901) 741-5000

Murray Senkus attended a neeting of the Research
Directors of Brown & WIllianson, Philip Mrris, & Liggett &
Myers at Liggett & Mers’ Operations G&nter in Durham North
Carolina on May 24, 1968. The objective of the neeting was to
determine the variation and the anounts of FTC tar exposure
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whi ch various groups of the popul ation encounter when snoking
various cigarettes. In 1984, Dr. Senkus was a consultant on
CTR' s *“Special Projects #4". He has know edge regarding
ni cotine addiction, nicotine mnipulation and disease/cancer
causati on.

Shaw, M ke

R.J. Reynol ds Tobacco Company
401 Main St.

W nston Salem NC 27101-3818
(901) 741-5000

M ke Shaw was a salesman for 20 years in Florida and is
knowl edgeabl e on young adult snoking (YAS) accounts 1984.

Shook, Hardy & Bacon
1200 Main Street
Kansas City, MO 64105
(816) 474-6550

Partners of the law firm Shook, Hardy & Bacon P.C.,
including, but not limted to David Hardy, Donald K. Hoel,
Patrick Sirridge and Bill Shinn, have know edge of and/or
participated directly in the tobacco industry’ s suppression of
scientific research, directing the CTR special projects and

conspired to wongfully enploy the attorney/client, or
attorney work product privileges to prevent the production of
tobacco industry docunments which show the i ndustry’s

participation in public fraud and disinformation canpaign
relative to the health hazards of tobacco use and in the
mani pul ati on of nicotine in tobacco products.

Spach, Ms. Jo F.

Manager, Public Information
Publ i c Rel ati ons Depart nent
R.J. Reynol ds Tobacco USA
401 Main St.

W nston Salem NC 27102
(212) 741-5000

Spach has knowl edge of a 1990 disinformation |letter
directed to 5th grade class at WI|low Ri dge School in Amherst,
NY.
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Sul i van, Terrence

7929 SE Doubl etree Drive
Hobe Sound, FL 33455
(407) 287-2681

Terrence Sullivan is/was a sales representative in
Fl ori da. He is know edgeable of Young Adult Snoking (YAS
accounts)-1989. Including the targeting by R J. Reynolds
Tobacco Conpany of junior high and high school Kkids.

Tanol, Ronal d
1004 Stillwell Rd.
Ri chnond, VA 23226
(804) 288-6062

Ronald Tanol was a researcher for Philip Mrris for
thirty years. As head of Brand Devel opnent, Dr. Tanmol is
know edgeable regarding Philip Morris’ marketing strategies
and theories on Research & Devel opnent.

Teage, Jr., Claude E.

R.J. Reynol ds Tobacco Company
401 Main St.

W nston Salem NC 27101-3818
(901) 741-5000

Cl aude Teague was the Assistant Chief in Research and
Devel opment in the Spring of 1972. He is know edgeable on the
techni cal aspects of snobke and nicotine as it relates to the

psychol ogi cal effects of snmoki ng. Teague IS al so
know edgeabl e regarding youth marketing and influencing pre-
snmokers to try snoking. He also is know edgeabl e regarding
research progr ans for yout h br ands, i ncl udi ng t he

characteristics desirable for begi nning snokers ages 13-17.

Tisch, Andrew H

Lorillard Tobacco Conpany
One Park Avenue

New Yor k, NY 10021-8087
(212) 545-3000
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Andrew H. Tisch was Chairman and Chief Operating O ficer
of the Lorillard Tobacco Conpany during the md 1990's. Tisch
testified before the House Energy and Commerce Committee, Sub-
conmmttee on Health and the Environnment “Waxman hearings” on
April 14, 1994. Tisch has know edge of Lorillard Tobacco
Conpany’s and the tobacco industry’s participation in public
fraud and disinformation canpaign relative to health hazards
of tobacco use, in the manipulation of nicotine in tobacco
products and in marketing of tobacco products to children.

Uydess, lan

4309 Morthwi ch Ct

M dl ot hi an, VA 23112
(804) 977-3390

Uydess has know edge of Philip Mrris’ nmonitoring and
mani pul ati on of nicotine levels in the cigarette manufacturing
process.

Vel cher, Gary

R.J. Reynol ds Tobacco Conpany
401 Main St.

W nston Salem NC 27101-3818
(901) 741-5000

Gary Velcher is a chain store account manager in South
Florida for R J. Reynol ds. He is know edgeabl e regardi ng the
Young Adult Snokers (YAS) canpaign which focused on youth
access. He is also know edgeable on R J. Reynolds Tobacco
Conpany’s docunent retention and destruction policy related to
t he YAS canpai gn.

Warlick, R G

R.J. Reynol ds Tobacco Conpany
401 Main St.

W nston Salem NC 27101-3818
(901) 741-5000

R. G Warlick is the Regional Sales Manger in Okl ahoma and
is know edgeable on youth narketing and young adult snoking
( YAS) .

Wells, IIl, J. Kendrick
3725 Hill sdal e Rd.

Plaintiff’s First Arended and Suppl enental Initial Disclosure
Decenber 7, 2000
10: 41AM 42



Loui sville, KY 40222
(502) 429- 5785

J. Kendrick Wells, IIl is assistant general counsel for
production for litigation for Brown & W IIliamson Tobacco
Corporation. Wells has know edge of the editing, suppression
and control of scientific research on tobacco and health; the
destruction and/or conceal mnent of docunentary evidence; and
BAT Industries p.l.c., BATCo and Brown & WIIlianmson
operati ons.

Wl son, J. Tylee

R.J. Reynol ds Tobacco Conpany
401 Main St.

W nston Salem NC 27101-3818
(901) 741-5000

J. Tylee WIlson is know edgeable regarding internationa
tobacco operations at R J. Reynolds Tobacco Conpany. He
became President of the conmpany in 1979. W Ison has know edge
of R J. Reynolds Tobacco Conpany’s and the tobacco industry’s
participation in the public disinformati on canpaign regarding
the health hazards of tobacco wuse, the nmanipulation of
nicotine in tobacco products and the nmarketing of tobacco
products to children.

W gand, Jeffrey S.
1105 Hil | sdal e Road
Loui sville, KY 40222
(502) 429-5785

Jeffrey S. W gand has know edge regar di ng t he
addi cti veness and health hazards of cigarettes and the acts of
Brown & WIliamson officers to conceal information. W gand
al so has know edge of wtness intimdation by the tobacco
i ndustry and suppression of research and devel opnent of safer
t obacco products.

Zahn, Leonard

Leonard Zahn & Associ ates, Inc.
13 Lincoln Road

P. O. Box 223

Great Neck, NY 11022
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Leonard Zahn is know edgeable regarding the issues of
this case relative to the tobacco industry’s suppression of
adverse scientific research and Council for Tobacco Research’s
(CTR) disinformation canpaigns through his work as a |long-tine
publicist for CTR

1.
DOCUMENTS
[Article (1)(a)(ii)]
The follow ng docunents were disclosed and delivered to
t he Defendants on June 5, 1996:
1. Bat es ranges: DOCS1- DOCS723;
2. Bat es ranges: HHSCl- HHSC7226; and
3. Bat es ranges: UCSF1- UCSF1545.
The follow ng docunent s are her eby di scl osed in

Plaintiff's First Amended and Supplenental Initial Disclosure:

1. Texas Health and Human Services Conm ssion, Bates ranges:
HHSC7226. 01- HHSC24150;

2. Texas Departnent of Human Services, Bates ranges: TDHS1-
TDHS5489;

3. University of Texas System Bates ranges: UTS1-UTS6559;
4. Texas Departnment of Health, Bates ranges: TDHl- TDH9374;

5. Texas Departnent of Health - Policy and Operations
Di vi si on, Bates ranges: TDHLPOD- TDH9230POD;

6. Texas Department of Health - Ofice of Snoking and
Heal t h, Bates ranges: TDH1OSH- TDH15112Q0SH,;

7. Texas Department of Health - Bureau of Vital Statistics,
Bat es ranges: TDH1BVS- TDH2887BVS;

8. Texas Departnment of Health - Texas Departnent of Health
Li brary, Bates ranges: TDHLLI B- TDH598LI B;
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9. Texas Departnent of Health - Bureau of State Health Data
and Policy Analysis, Bates ranges: TDH1BDPA- TDH1410BDPA,

10. Texas Ethics Conm ssion, Bates ranges: ECOT1- ECOT809;

11. Enployees Retirement Service of Texas, Bates ranges:

ERS1- ERS1608;

12. Texas Departnment on Aging, Bates ranges: TDOAl- TDOA74;

13. Texas Departnent of Agriculture, Bates ranges: TDAl-

TDA15;

14. Conptroller of Public Accounts, Bates ranges: CPAl-
CPA284;

15. Conptroller of Public Account - Crimnal Investigations

Di vi si on, Bates ranges: CPALCI D- CPA4694Cl D;

16. Texas Incentive and Productivity Comm ssion, Bat es

ranges: | APCl1-1 APC57;

17. Texas Departnent of Mental Health and Mental Retardation;

Bat es ranges: MHVR1- MHVR508;

18. O fice of Prevention of Devel opnmental Disabilities, Bates

ranges: OPDD1- OPDD55;

19. Texas Education Agency, Bates ranges: TEAL-TEA273;

20. Texas Commi ssion on Drug and Al cohol Abuse, Bates ranges:

TCADA1- TCADAG6187;

21. State Historical Society of Wsconsin, Bates ranges:

SHSWL- SHSWB175;

22. The State Auditor’s O fice, Bates ranges: SAOLl-SAO/70;

23. University of A&M System Bates ranges: A&WS1-A&MS169;

and

24, Texas State Treasury - Tobacco Tax Division, Bates

ranges: TST1TTD-TST2127TTD
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that are likely to bear significantly on clainms and defenses
raised in this case. Addi ti onal docunents wll be mde
avai l abl e as soon as practicable as efforts are continuing to
| ocate, identify and copy docunents for pur poses  of
di scl osure.

Plaintiff, the State of Texas, has stored by its various
agencies in the form of conputer data and data tapes that is
likely to bear on claims and defenses raised in this case
Counsel for Plaintiff have notified counsel for the Defendants
that they will provide this information subject to applicable
confidentiality laws as soon as a nutually agreeable nethod
for production of the data can be worked out.

Plaintiff also possesses or has access to various
publicly available docunents that my bear on clainms and
def enses raised in this case including:

a. U.S. Surgeon General Reports.

b. Reports and data published by agencies of the United

States Governnent, such as the U.S. Departnent of
Heal t h Educati on and el f ar e, t he Nat i ona
Institutes of Health, the Departnment of Health and
Human Services, the Center for Disease Control and
Prevention, the Public Health Service, and the

Census Bur eau.
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cC. Publ i cati ons of the Anerican Cancer Society.

d. Print and broadcast nedia reports regarding the
t obacco industry and the health-effects of snoking.

e. Publications in scientific and nedical journals
regarding cigarettes and the health-effects of
snoki ng.

f. The Brown & W/ lianson Collection, Tobacco Central
Archives, University of California San Francisco
Li brary and Cent er for Know edge Management
(accessi bl e Vi a t he I nt er net @
HTTP: \\www. | i brary. UCSF. edu\ t obacco) .

Because this information is readily obtainable from other
sources and because Defendants in all |ikelihood already
possess this information, Plaintiff has not provided copies as
part of this disclosure.

Additionally, Plaintiff has possession of docunents that
def endants al ready have and are thus not being reproduced as
fol | ows:

1. Plaintiffs’ exhibits in Cipollone;

2. Docunments referenced in the FDA Proposed Rule and
St atement of Jurisdiction (1994);

3. Docunents produced by defendants to Ness, Mot | ey,
Loadholt, Richardson & Poole in Dunn, Butler;

4. Jerone Rivers’ deposition and attachnents thereto;
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5. J. Kendrick Wells’ deposition and attachnments thereto;
6. James G enn’s deposition and attachnments thereto; and
7. Waxman Conmm ttee docunents.

Plaintiff continues to work to identify docunents that
fall wthin the scope of Article Two(l)(a)(ii) and wll
suppl ement this disclosure in accordance with Article Two (5).

[l
DAMAGES
[Article (1)(a)(iii)]

This suit is intended to recover damages suffered by the
State of Texas for the conduct set forth in the First Anmended
Conpl ai nt . The damages to the State generally fall into the

foll owi ng categories:

A. Medi cai d damages

B. Damages to the enployee insurance and retirenment
system
C. Damages resulting from health care provided by State

funded health care providers that are not included

in the Medicaid damages.
These initial conmputations are subject to continuing
analysis and wll be revised or supplenented if and as

necessary. Certain assunptions and calculations are likely to

change as additional information is accunul ated. Si nce past
danmages are increasing daily, these damages will continue to
i ncrease.
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Addi tionally, the damages pursuant to the antitrust | aws,
consunmer protection laws and RICO provide for the award of
attorney’s fees and other costs.

A Medi cai d Danages.

Damages to the State of Texas begin with the inception of
the Medicaid programin Texas in Septenber 1967. The Medicaid
Act itself was established by Title XI X of the Social Security
Amendnents Act of 1965.

Medi caid functions in two nmpjor ways: (1) as a kind of
basic health insurance program and (2) as a funding source
for service to the aged and people with disabilities or with
chronic long-term care needs.

Medicaid is financed jointly by the Federal governnment
and the states. Texas' matching rate for federal fiscal year
1994 is 64.18% That is, the state nust pay 35.82% of npst
Medi cai d costs. Docunents being provided to the Defendants
provide this ratio for each year that it is avail able.

Under Texas |aw, the Texas Health and Human Services
Comm ssion (HHSC) has acted as the single agency for the
Medi caid program since January 1993. Wthin HHSC, the
Medi caid program is admnistered by the State Medicaid
Director, Linda Wertz.

The nunber of Texans covered by Medicaid may be stated in
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several ways. One way is the “unduplicated count” which for
the federal fiscal year 1993 was 2, 308, 443. Anot her way to
state the Medicaid case load is the “nmonthly average” nunber
of clients, which for federal fiscal year 1993 was 1,917, 479.
Additionally, in federal fiscal year 1993 there were about
358,000 “eligibles”, which are persons enrolled in Medicaid,
but who never actually incurred any claims. Docunent s bei ng
produced to the Defendants will provide this information for
each avail abl e year

The Center for Disease Control (CDC) has developed a
conputer nodel for estimating health care costs attributable
to snoking. The latest version is called SAMVEC 2.1. The
details of SAMMEC 2.1 are set forth in governnment docunents
that are being provided to the Defendants in the initial
di scl osure docunents. Rat her than repeating the details of
the nodel in this document, the Defendants are referred to the
conpl ete docunent that has been produced.

Recently the CDC has begun developing a different node
for estimating a snoking attributable fraction (SAF) that
indicates the percentage of direct health care expenditures
due to snoking. This nethod was described in the July 8, 1994
edition of CDC s Morbidity and Mortality Wekly Report, Volune

43, No. 26. A copy of this article has been produced to the
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Def endant s.

The team of scientists gathered by CDC received funding
from the Robert Wod Johnson Foundation in addition to the
CDC.

Rat her than attenpting to interpret the work of these
scientists, a copy of their article is attached as Exhibit
“A. The article is entitled “State Estinmates of Publicly
Funded Direct Medi cal -Care  Expenditures Attributable to
Ci garette Snoking, Results for M ssissippi, 1980-1993.”

The CDC team of experts has calculated damages to the
State of Texas for the years 1980-1993, see Exhibit “B”. That
total is $2,223,720,000. The CDC team has put a present val ue

on these past damages at $3, 054, 390, 000. When 1994, 1995, and

1996 damages are added, the total wll Ilikely exceed $4
billion for past damages.
Future danmges are believed to exceed $400 mllion per

year. These yearly damages are expected to increase at a rate
t hat exceeds the discount rates.

Punitive danages will be determ ned by the jury.

The State has asked for the recovery of attorney’s fees
and costs, which will be calculated as the case progresses.

These damage figures will undoubtedly be revised and fine

tuned before the trial of this case. Plaintiff believes that
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the anounts disclosed are extrenely conservative and that

t hese nunbers will be revised upward.
B. Damages to the enployee insurance and retirenment
system

The State seeks damages for past and future State funds
spent for tobacco attributable health care costs incurred by
the State in providing health-benefits to its retirees,
enpl oyees, and their dependents. All  State enployees are
provi ded health benefits by the State through the Enployees
Retirement System of Texas, the University of Texas System or
the Texas A&M University System All three systenms provide to
their enployees self funded health care plans and insured
health care plans. For the nost recent year, the cost
incurred by the State in providing health care benefits
t hrough the Enployees Retirenent System of Texas, t he
University of Texas System and the Texas A&M University
System was approximately 1.2 billion, although a portion of

t he nunber includes prem uns paid by enployees for dependents.

A significant anount of this nunmber, is attributable to
t obacco use. The State seeks damages for many years in the
past and future. The wunderlying docunents concerning this
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el ement of damages are being provided as part of the
di scl osure. Addi tional ly, Exhi bi t “B” addresses the
conputations given as an exanple using the State of
M ssi ssi ppi .

C. Damages resulting from health care provided by State
funded health care providers that are not included
in the Medicai d damages.

The State seeks damages for past and future State funds
spent for tobacco attributable nmedical costs incurred by
certain State funded hospitals. The principle State funded
hospitals include, anong others, the University of Texas
Medi cal Branch- Gal vest on, the University of Texas MD.
Ander son Cancer Center, the University of Texas Health Science
Center-Tyl er, and two hospitals operated by the Texas
Departnment of Health: the South Texas Hospital in Harlingen
Texas and the Center for Infectious Disease in San Antoni o,
Texas. The amount of funds expended by the hospitals for
unrei mbursed nedical care is not known at the time of this
di scl osure. The State will supplenent its disclosure wth
this information when it is available. However, a significant
portion of the amunt is attributable to tobacco related
medi cal care. The underlying docunments concerning this
element of damges are being provided as part of the

di scl osure.
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| V.
| NSURANCE AGREEMENTS
[Article (1)(a)(iv)]
Not appli cabl e.

PRI VI LEGED DOGUVENTS
[Article (1)(a) (V)]

The conputer data and data tapes identified in Section 11
contain privileged nmedical information regarding individuals
not a party to this case and therefore nust be redacted prior
to production.

For purposes of conpliance with Section (1)(a)(v) of
Article Two, Plaintiff contends that the enployees of state
agencies of the State of Texas identified in this disclosure
shoul d be considered as clients and/or client representatives
for purposes of Rule 26(b)(1), Fed.R Civ.P. Def endants are
hereby notified that, prior to contacting, conmunicating or
attenmpting to conduct discovery by any other neans from state
enpl oyees, Defendants nust notify Plaintiff’s counsel of their
intent to do so and are prohibited from contacting said State
enpl oyee directly.

Pur suant to Fed.R Civ.P. 26(b) (5) and Article Two
((a)(v) of the Courts Civil Justice Expense and Delay

Reduction Plan, Plaintiff, the State of Texas, submts its

privilege log as Exhibit “C
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VI .
MEDI CAL AND EARNI NGS RECORDS
[Article (1)(a)(vi)]

Not appli cabl e.
Respectfully subm tted,

DAN MORALES
Attorney General of Texas
TX. Bar No.: 14417450

JORGE VEGA
First Assistant Attorney General
TX. Bar No.: 20533800

JAVI ER AGUI LAR
Speci al Assistant Attorney Ceneral
TX. Bar No.: 00936300

TOM PERKI NS
Chi ef, Consumer Protection Division
TX. Bar No.: 15790850

HARRY G. POTTER, 111

Speci al Assistant Attorney Ceneral
TX. Bar No.: 16175300

P. O Box 12548

Capitol Station

Austin, TX 78711- 2548

(512) 463-2191

(512) 463-2063 Fax

OF COUNSEL:

LAURENCE H. TRI BE
Hauser Hall 420

1575 Massachusetts Ave.
Canbri dge, MA 02138

ARTHUR M LLER

Areeda Hall 228

1545 Massachusetts Ave.
Canbri dge, MA 02138
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WALTER UMPHREY

WALTER UMPHREY, P.C.
490 Park

P. O Box 4905
Beaunont, TX. 77704
(409) 835-6000

(409) 838-8888 Fax

Tx. Bar No.: 20380000
ATTORNEY- | N- CHARGE

JOHN M O QUI NN

JOHN M O QUINN, P.C.

440 Loui siana St., Ste 2300
Houst on, TX. 77002

(713) 223-1000

(713) 222-6903 Fax

Tx. Bar No.: 15296000

JOHN EDDI E W LLI AMS, JR
8441 @ulf Freeway, Suite 600
Houst on, TX 77017

(713) 649-6464

(713) 943-6226 Fax

Tx. Bar No.: 21600300

WAYNE A. REAUD

REAUD, MORGAN & QUI NN, | NC.
801 Laur el

Beaunont, TX. 77701

(409) 838-1000

(409) 833-8236 Fax

Tx. Bar No.: 16642500

HAROLD W NI X

NI X LAW FI RM

205 Linda Drive

P. O Box 679

Dai ngerfield, TX. 75638
(903) 645-7333

(903) 645-5389

Tx. Bar No.: 150410000
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HUGH E. MCNEELY, of Counsel for
Provost & Unphrey Law Firm L.L.P.
LSBA No.: 10,628

2901 Turtle Creek Drive, Ste 201
Port Arthur, Texas 77642

(409) 727-0800

(409) 727-7671 Fax

By:

HUGH E. MCNEELY

CERTI FI CATE OF SERVI CE

| hereby certify that a true and correct copy of the

foregoing Plaintiff’s First Amended and Supplenental Initial

Di scl osure has this the 24th day of July, 1996 been properly

forwarded to all known counsel of record as attached hereto as
Exhibit “1” by hand delivery and/or facsimle and/or first

class mail and/or Federal Express.

HUGH E. MCNEELY
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EXH BIT “1”

St ephen McCor mi ck
Kirkland & Ellis

200 East Randol ph Drive
Chi cago IL 60601

Paul E. Stallings

Vi nson & El ki ns

1001 Fannin St.

Suite 2300

Houston TX 77002-6760

Janes N. Haltom

George MW I Iians

John B. Greer |11

Patton, Haltom Roberts,
MW I i ams, G eer

P. O. Box 1928

700 Texar kana Nat'| Bank
Bl dg.

Texar kana TX 75504-1928

Robert McDernett

Jones, Day, Reavis & Pogue
1450 G St., N W

Washi ngton D. C. 20005

J Denni s Chambers

Howar d Wal dr op

Al an Harr el

Vi ctor H avi nka

At chl ey, Russell, Wal drop,
H avi nka

1710 Moores Lane

P. O. Box 5517

Texar kana TX 75505-5517

Mary Elizabeth McGarry
Jacob S. Pul tman

Si npson, Thacher & Bartlett
425 Lexi ngton Ave

New York NY 10017-3954

Danmon Young
Young, Kesterson & Picket

4122 Texas Bl vd.

P. O. Box 1897

Texar kana AR-TX 75504
Janes E. Scarboro
Murray R. Garnick
Arnold & Porter

1700 Lincoln St

Suite 4000

Denver CO 80203

Jerry L Mtchell, Jr.
Marjorie C. Bell

Kasowi t z, Benson, Torres &
Fri edman

700 Loui siana St

Suite 220

Houston TX 77002

Marc E. Kasowitz

M chael M Fay

Kasowi t z, Benson, Torres &
Fri edman

875 Third Avenue

New York NY 10022

WIlliamJ. Cranpton
Shook, Hardy & Bacon
1200 Main St

Kansas City MO 64105

Robert A. Gwm nn
Lea F. Courington
Gm nn & Roby

4100 Renai ssance
1201 El m St
Dal l as TX 75270

Ni chol as H. Patton

Patton, Tidwell, Sandefur &
Paddock

4122 Texas Bl vd.

P. O. Box 1897

Texar kana TX 75504



Bruce G nsberg
Davis & G | bert
1740 Broadway
New Yor k NY 10019

W nford Dunn

Dunn, Nutter, Mdrgan & Shaw
Suite Six, State Line Plaza
Texar kana AR 75502

St eve Kl ugman
DeBevoi se & Plinpton
875 Third Ave

New Yor k NY 10022

WIliam Key W de

Mark E. Lowes

Bracewel | & Patterson
2900 Sout h Tower Pennzoi
Pl ace

Houston TX 77002

WIlliam E. Hoffrman, Jr.
King & Spal di ng

2500 Trust Conpany Tower
191 Peachtree St. N E
Atl anta GA 30303

Thomas E. Ril ey
Chadbourne & Parke
30 Rockefeller Plaza
New York NY 10112

James O. Copl ey
Lat ham & Wat ki ns
855 Third Avenue
New York NY 10022

Allen M Katz

Munger, Tolles & O son
355 South Grand Avenue
35t h Fl oor

Los Angel es CA 90071-1560

Robert E. Dodson
Goodi ng & Dodson

300 Texar kana Nati onal Bank

Bui | di ng
Texar kana TX 75501

Peter C. Hein

Wachtell, Lipton, Rosen &
Kat z

51 West 52nd Street

New York NY 10019

Jack D. Maroney

Mar oney, Crow ey, Bankst on,
Ri chardson & Hul

1520 Austin Center

701 Brazos, Suite 1500
Austin TX 78701

Morris Atl as
Atl as & Hall
818 Pecan Avenue
McAll en TX 78502

Bill lverson

Covi ngton & Burling

P. O Box 7566

Washi ngt on DC 20044- 7566

Tom Couch

Ful bri ght & Jawor ski

1301 McKinney, Suite 5100
Houston TX 77010

Jones, Day, Reavis & Pogue
2300 Trammel |l Crow Center
2001 Ross Avenue

Dallas TX 75201



